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Central Bank president Fernao Bracher told reporters in Rio de Janeiro Jan. 14 that Brasilia will not
return to the International Monetary Fund (IMF) to seek assistance in obtaining new foreign loans.
Bracher was responding to statements attributed to him by the local press. He said the reasons
prompting Brazil to reject negotiations with the IMF in the past have not changed. According to
Bracher, current economic problems bank interest rates escalating to 500% per annum, 10% monthly
inflation, and a trade surplus decline from $1 billion to $200 million per month, to name a few are
temporary. Consequently, he added, there will be no return to IMF policies, nor to the inspection
of national accounts by foreign missions. Bracher said that in previous meetings with the InterAmerican Development Bank (IDB), the World Bank and the US Federal Reserve, no one suggested
that Brazil must sign an agreement with the IMF to obtain new loans, and lower interest rates in
upcoming negotiations to reschedule the foreign debt. The central bank president met briefly with
the committee of private creditor banks in New York on Jan. 15. On the following day, he traveled
to Washington where he discussed Brazilian requests for the debt rescheduling with Assistant
Treasury Secretary David Mulford. Before returning to Brazil last weekend, Bracher reiterated that
Brasilia has no intentions of reestablishing negotiations with the IMF. Bracher also told reporters
Brazil requires some $4 billion in new loans for 1987, which negotiators expect to obtain directly
from foreign creditors and indirectly, via savings accruing after restructuring debt payments. At
present, Brazil pays more than $1 billion in interest per month on its over $105 billion foreign debt.
Talks with the Paris Club (representing creditor governments) were initiated Jan. 19. (Basic data
from PRENSA LATINA, 01/15/87; UPI, 01/19/87)
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